  

  EXECUTIVE COMMITTEE –   1 DECEMBER 2008
PART   I -   DELEGATED  
9.  
  COUNCIL TAX BASE FINANCIAL YEAR 2009/2010

(  DCRG)
1.
Summary
1.1
  This report details the Authority’s council tax base for 2009/2010 which must be approved between 1 December 2008 and 31 January 2009.

2.
Details

2.1
The Local Government Finance Act 1992 Section 33(1) - (the Act), requires a billing authority to calculate a base which it, and the major precepting authority, can use in the formula for setting their respective council tax charges.

2.2
Section 34(3) requires the billing authority to calculate the base for a part, or parts, of its area to which special items apply.

2.3
The methodology to be employed is contained within The Local Authorities (Calculation of Council Tax Base) (Amendment) (England) Regulations 2003, Statutory Instrument No 3012/2003 – (the Regulations)
2.4
The calculation is made by applying the following formula:- 




A  x  B


where -


A
is the total of the “relevant amounts” for that year for each of the valuation bands shown in the billing authority’s valuation list as applicable to one or more dwellings situated in its area;


B
is the authority’s estimate of its collection rate for that year.

2.5
The “relevant amounts” in ‘A’ above are calculated in accordance with the formula:- 
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where -


H is




the number of chargeable dwellings in the area listed in the band on 30 November 2008 (described as ‘Dwellings’ in the Appendices); less the number of dwellings which were exempt on that day; plus or less the net number of full-year equivalent dwellings in each band resulting from properties being placed in a lower valuation band reflecting reductions for disabled persons under Section 13 of the Act (described as “Disabled Relief” in the Appendices)


Q is




a factor to take into account the amount of discounts of council tax payable and is calculated by multiplying the number of dwellings affected by the relevant percentage discount


J is




the amount of any adjustment in respect of changes in the number of chargeable dwellings (described as “Additions and Reductions” in the Appendices).


F is




the number in the proportions 5:6:7:8:9:11:13:15:18 applicable to properties in Bands A Disabled to H respectively.


G is




the number, which, in that proportion, is applicable to dwellings in valuation Band D (i.e. 9).

2.6
The council tax base must be set between 1 December and 31 January each year. The figures used in calculating the council tax base must be taken at a set date, which is prescribed by the regulations as 30 November. 

2.7
This timetable means that Appendix 1 to this report, and the recommendation at paragraph 10.2 will be prepared on 1 December 2008. This information will be circulated to the Committee at the meeting.
2.8
In summary the Appendices will show for any Band:- 
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e.g. Appropriate Proportion =





Band A Proportion
6 / 9





Band H Proportion
18 / 9 
2.9
The Council must estimate the amounts of council tax that are likely to be paid to the Authority against the amount of council tax payable. It is important to set the estimate of the collection rate at a realistic level.  It is recommended, therefore, that the collection rate for the District and each part thereof, be set at 99.5% of the council tax base making an allowance for 0.5% for non-collection. 

2.10
“Contributions in Lieu” are amounts paid to this Authority by the Secretary of State for Defence.  They are paid in respect of certain dwellings used for the purposes of home forces’ accommodation which are exempt for the purposes of council tax.

3.
Options/Reasons for Recommendation
3.1
  The recommendation is made in order to determine the council tax base for 2009/2010.
4.
Policy/Budget Reference and Implications
4.1
The recommendations in this report are within the Council’s agreed policies relating to the tax base.  
5.
Financial Implications
5.1
  Included in the report.
6.
Legal Implications
6.1
   Included in the report.

7.
Equal Opportunities Implications

7.1
Relevance Test
	Has a relevance test been completed for Equality Impact?


	Yes

	Did the relevance test conclude a full impact assessment was required?

This statutory report seeks approval for the council tax base for the period 2009/10, and examines the breakdown of properties within each parish by council tax band. The report is concerned with the numbers of properties within the district, not individuals, and as such a low detrimental impact has been identified.


	No


7.2
Impact Assessment
  

A full impact assessment is not required as a low detrimental impact has been identified.

8.
Risk Management and Health & Safety Implications

8.1
The Council has agreed its risk management strategy which can be found on the website at http://www.threerivers.gov.uk. In addition, the risks of the proposals in the report have also been assessed against the Council’s duties under Health and Safety legislation relating to employees, visitors and persons affected by our operations.  The risk management implications of this report are detailed below.

8.2
The subject of this report is covered by the  ASK   \* MERGEFORMAT Exchequer service plan. Any risks resulting from this report will be included in the risk register and, if necessary, managed within this plan.

8.3
The following table gives the risks if the recommendation(s) are agreed, together with a scored assessment of their impact and likelihood: 

	Description of Risk
	Impact
	Likelihood

	1
	Incorrect forecast of the council tax base
	III
	F


8.4
The following table gives the risks that would exist if the recommendation is rejected, together with a scored assessment of their impact and likelihood:

	Description of Risk
	Impact
	Likelihood

	2
	Failure to meet the statutory requirement to set the council tax base
	IV
	A


8.5
Of the risks above the following are already included in service plans:

	Description of Risk
	Service Plan

	1
	Incorrect forecast of the council tax base
	Exchequer


8.6
The above risks are plotted on the matrix below depending on the scored assessments of impact and likelihood, detailed definitions of which are included in the risk management strategy. The Council has determined its aversion to risk and is prepared to tolerate risks where the combination of impact and likelihood are plotted in the shaded area of the matrix. The remaining risks require a treatment plan. 
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8.7
In the officers’ opinion none of the risks above, were they to come about, would seriously prejudice the achievement of the Strategic Plan and are therefore operational risks.  The effectiveness of treatment plans are reviewed by the Audit Committee annually.

9
Staffing, Environmental, Community Safety, Customer Services Centre, Communications & Website and Health & Safety Implications
  9.1
None specific.

10.  
Recommendation
10.1
That the report of the Director of Corporate Resources & Governance for the calculation of the Council’s tax base for the year 2009/2010 be approved.

10.2
That pursuant to the Director of Corporate Resources & Governance’s  report and in accordance with the Local Authorities (Calculation of Tax Base) Regulations 1992, the amount calculated by the Three Rivers District Council as its council tax base for the year  2009/2010 shall be:-

	
	Band D Equivalents

	
	

	Abbots Langley
	

	Chorleywood
	

	Croxley Green
	

	Sarratt
	

	Watford Rural
	

	Unparished Area
	

	Total District
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The recommendations contained in this report DO NOT constitute a KEY DECISION.

APPENDICES/ATTACHMENTS

Appendix 1:
Tax base calculations for each Parish/Unparished area – (to follow)

Appendix 2 : 
Equalities Impact Assessment
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