COUNCIL   

  – 13 DECEMBER 2016  
16.
  COUNCIL TAX REDUCTION SCHEME  

   2017/18
           (DoF)
1   

 ASK   \* MERGEFORMAT Summary

1.1 This report seeks the Council’s approval for the Council Tax Reduction Scheme for 2017/18.
2 Details

2.1 The Council previously agreed a Council Tax Reduction Scheme (CTRS) in December 2015.  The current scheme will continue for 2017/18.
2.2 The main changes that were implemented were to:
· double the level of deductions made in respect of adult non-dependants

· limit the maximum amount of Council Tax Support that would be paid to the equivalent of a property in Band D, 

· reduce the amount of capital a claimant may have to £8,000 to qualify for a reduction.

2.3 The scheme has been running successfully and does not appear to have been an impact on the Council Tax collection rates which TRDC is on target to achieve by the end of the year.

Cost of the Scheme

2.4 The estimated cost of providing the scheme, as at November 2015, was £4,421,506.
2.5
The cost of the scheme, as at November 2016 is £4,347,712. This indicates that the total cost of the scheme for the 2016/17 financial year may be approximately 1.7% lower than 2015/16. This decrease is due to the either Council Tax Reduction being reduced or stopped due to recipients being able to afford to pay their full council tax, or contribute more towards it. 
2.5 The final cost of the scheme for 2016/17 will not be fully known until the end of the financial year when all claims have been taken into account.  The final cost for the year will depend on the number of claimants between November 2016 and March 2017. However as the proposal is to continue with the current scheme it is not anticipated that there will be any significant changes between now and the end of March 2017.

Proposed scheme for 2017-18
2.6 Due to the final estimated cost of the scheme for 2016/17 it is proposed that the existing scheme is continued into 2017/18.  

3 Options/Reasons for Recommendation

3.1   The recommendation is made in order that a local scheme for support to council tax 2017/18 may be considered by the Council.
4 Policy/Budget Reference and Implications

4.1 The recommendations in this report will form a major component of the calculation of the council tax for 2017/18 and future years. ASK   \* MERGEFORMAT 
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4.2 The recommendations in this report are within the Council’s agreed policy. The purpose of this revised policy is to ensure that the Council has an approved local scheme for support to council tax as required by the Local Government Finance Act 2012 ASK   \* MERGEFORMAT 
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5   Environmental, Community Safety, Customer Services Centre, Communications & Website, Risk Management and Health & Safety Implications

5.1   None specific.

6 Financial Implications

6.1 These are included in the report.
7 Legal Implications

7.1 The Local Authorities (Calculation of Council Tax Base) (England) Regulations 2012, were laid before Parliament on 26 November 2012, and came into force on 30 November 2012.  

8 Equal Opportunities Implications

8.1 Relevance Test

	Has a relevance test been completed for Equality Impact?
	Yes for the original scheme

	Did the relevance test conclude a full impact assessment was required?
	Yes for the original scheme


9 Staffing Implications

9.1   None.
10 Risk Management and Health & Safety Implications

10.1 The Council has agreed its risk management strategy which can be found on the website at http://www.threerivers.gov.uk.  In addition, the risks of the proposals have been assessed against the Council’s duties under Health and Safety legislation relating to employees, visitors and persons affected by our operations.  The risk management implications of this report are detailed below.

10.2 The subject of this report is covered by the Finance Services and Revenues and Benefits ASK   \* MERGEFORMAT  service plans.  Any risks resulting from this report will be included in the risk register and, if necessary, managed within these plans.

10.3 The following table gives the risks if the recommendation is agreed, together with a scored assessment of their impact and likelihood: 
	Description of Risk
	Impact
	Likelihood

	1
	The introduction of universal credits and the localisation of support to council tax adversely affects the benefits and revenues service 
	II
	E

	2
	The difficulty in collecting the additional council tax from the council tax reforms and the reduction scheme.
	II
	E


10.4 The following table gives the risks that would exist if the recommendation is rejected, together with a scored assessment of their impact and likelihood:

	Description of Risk
	Impact
	Likelihood

	3
	The council has to implement the default scheme


	III
	E

	4
	The Council would need to find additional savings or use balances to avoid a council tax increase since its proposals are not sufficient alone to meet the reduction in government grant
	III
	E


The above risks are plotted on the matrix below depending on the scored assessments of impact and likelihood, detailed definitions of which are included in the risk management strategy. The Council has determined its aversion to risk and is prepared to tolerate risks where the combination of impact and likelihood are plotted in the shaded area of the matrix. The remaining risks require a treatment plan. 
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10.5 In the officers’ opinion none of the risks above, were they to come about, would seriously prejudice the achievement of the Strategic Plan and are therefore operational risks.  The effectiveness of treatment plans are reviewed by the Audit Committee annually.

11   Recommendation

11.1 That the Council approve that the Council Tax Reduction Scheme is continued for 2017/18.

Report prepared by:  

Jude Green – Head of Revenues and Benefits


Data Quality


Data sources:


Academy Council Tax and Benefits System
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