  

  EXECUTIVE COMMITTEE – 5 JUNE 2006  
PART   I -   DELEGATED   
6.  
NATIONAL NON-DOMESTIC RATE – CONSIDERATION OF RELIEF


(DCR)
  

  


1.
Summary
1.1
To consider a new application for additional relief from the payment of the National Non-Domestic Rate.  
2.
Details

2.1
This report asks the Committee to consider an application from Hertsmere Leisure Trust for additional relief from the payment of National Non-Domestic Rate on the William Penn Leisure Centre. Details of the application received are contained in the appendix to this report.

2.2
The Memorandum and Articles of Association from Hertsmere Leisure Trust along with their last two full year’s accounts are available for inspection by Members in the Members’ Room.

2.3
All other cases that are re-applying for relief from Non-Domestic Rate will be included in a report to the Executive Committee at its meeting on 3 July 2006.


Applications from Registered Charities for Discretionary Top-Up Relief

2.4
  Hertsmere Leisure Trust have been liable for Non-Domestic Rates on the William Penn Leisure Centre since 31 December 2005. They currently receive 80% mandatory relief from their rate liability. A billing authority can also award discretionary relief in order to “top-up” the mandatory provision so that the charity or organisation receives up to 100% relief. 

2.5
The former Resources Committee decided at its meeting on 16 September 1992 that such charitable organisations should be given individual consideration for discretionary relief taking account of:-

(i) their benefit, in specific terms, to the council taxpayers of this District over and above any benefits derived in the normal course of their activities;

(ii) their contribution to helping the young people of the District to use their leisure time in a constructive manner:

(iii) their contribution to the care and welfare of the sick, disabled and elderly in this District: and

(iv) the extent to which their funds, other than fees and charges, are raised locally; this would indicate the level of voluntary support they receive from the local community and justify further support from the council taxpayers generally.

3.
Options/Reasons for Recommendation
3.1

The discretion to award relief must be exercised on the basis of individual consideration of each case.   The Committee is requested to consider the application shown in Appendix 1 and decide on:-


(a)
the level of discretionary relief to be granted expressed as a percentage, if any; and


(b)
the duration, expressed in financial years, that any relief should apply.

3.2
At past meetings, the Executive Committee has usually awarded relief for a period of two financial years. 

4.
Policy/Budget Implications
4.1
The recommendation in this report is within the Council’s agreed policy but not within the Council’s agreed budget.

5.
Financial Implications
5.1
75% of the cost of a  warding any “top-up” discretionary relief to registered charities is met by the Council’s General Fund. The remaining 25% is funded by Central Government as an adjustment to the Council’s contribution to the National Non-Domestic Rate pool. 

5.2
The total relief for consideration in this report amounts to:-

Hertsmere Leisure Trust
2006/07

£

Relief to be met by:

Government

Council’s General Fund
3,364

10,091

Total Relief
13,455

5.3
Under Government legislation, relief awarded during the 2006/07 financial year is paid from the 2007/08 revenue estimates. 

5.4
Assuming that the Council approves this application and awards the same percentage of relief to existing applicants when assessing re-applications next month, then the financial implications are:- 


2005/06

£
2006/07

£
2007/08

£

Budgets
49,270
50,200
60,100

Actual Charge for Relief granted in 2004/05
49,270
0
0

Actual Charge for Relief granted in 2005/06
0
53,140
0

Actual Charge for Relief granted in 2006/07

This meeting - Hertsmere Leisure Trust (max)

Potential reliefs for re-applications 
0

0


0

0
10,100

53,800



Under / (Over) spend
0
2,940
(3,800)


The overspend in 2006/07 will be reported at out-turn. The overspend in 2007/08 and future years will be treated as an unavoidable growth bid in the budget setting process. 

6.
Legal Implications
6.1
  Wherever statute bestows discretion on a Local Authority, it must be exercised on the basis of individual consideration. Although it is acceptable to have general criteria against which to assess applications and to ensure uniformity and fairness, the Billing Authority should not have a blanket policy to allow or disallow applications for relief.

6.2
Paragraph 23 of Schedule 3 of the Local Government and Rating Act 1997 amends section 47(7) of the Local Government Act 1988 to provide that local authorities may reach a decision to grant discretionary relief for a financial year for up to six months after the end of that year.

7.
Equal Opportunities, Staffing, Environmental, Community Safety, Customer Services Centre, Website and Risk Management Implications

7.1
None specific.

8.  
Recommendation
8.1
That the Committee is requested to consider the application of Hertsmere Leisure and decide:-

(a) the level of discretionary relief to be granted expressed as a percentage, 


(b)
the duration, expressed in financial years, that any relief should apply.


Background Papers


  Application from Hertsmere Leisure Trust


Report prepared by:   Nick Hardwick, Revenues Manager



The recommendations contained in this report DO NOT constitute a KEY DECISION

APPENDICES / ATTACHMENTS

  Appendix 1 shows the key points from the application









APPENDIX 1

Applicant
Objects and purposes of organisation
Financial Position
Links to Strategic Plan

Hertsmere Leisure Trust
The trust is established with the following objects ("the objects"):- 1. To provide or assist in the provision of facilities and services primarily for the benefit of the community and visitors to the borough of Hertsmere for recreation or other leisure time occupation in the interests of social welfare, such facilities being provided to the public at large save that special facilities may be provided for persons who by reason of their youth, age, infirmity or disability may have need of special facilities. 2. To promote, maintain, improve and advance education primarily for the benefit of the community and visitors to the borough of Hertsmere for the benefit of the public particularly dramatic education and to foster the public interest in arts.
Financial year 2004/05 shows gross income of £6,813,672 and expenditure of £6,825,164.

The previous financial year (2003/04) shows gross income of £6,627,851 and expenditure of £6,713,150.
Safer Communities 

· By increasing the number and use of Leisure and Community facilities available to targeted groups.

Prosperous Communities

· By supporting and enabling the voluntary sector.

Healthy Communities

· By increasing the take-up of Leisure activities by older people.

· By providing activities and facilities to enable a greater proportion of young people to participate.

· To increase the number of adults participating in regular physical activity



Rates Liability
Mandatory Relief
Discretionary Relief
Cost to General Fund

£67,276.37
£53,821.10
£13,455.27
£10,091.45

